MNnited States Denate

WASHINGTON, DC 20510

July 22", 2008

The Honorable Max Baucus The Honorable Chris Dodd
The Honorable Chuck Grassley The Honorable Richard Shelby
United States Senate United States Senate
Washington, DC 20510 Washington, DC 20510

Dear Colleagues:

We were pleased to see the Housing and Economic Recovery Act included tax
relief for families and businesses impacted by the slowdown in the housing market. In
particular, we commend you for including new tax relief for millions of homeowners who
do not itemize their deductions. We strongly urge you to include this important tax relief
in the final version of the housing bill.

Middle class taxpayers are working harder than ever to meet their financial
commitments and sky-rocketing property taxes have not made that any easier. As a
recent article in the Wall Street Journal noted, state and local property taxes increased 50
percent from 2000-2006. These increases have hit middle class homeowners especially
hard at a time when too many are struggling to access health care, save for retirement and
afford to send their children to college.

As you know, taxpayers who do not itemize may claim the standard federal tax
deduction, but this deduction does not adequately take into account rising property taxes.
Taxpayers who do not itemize are typically lower and middle income which means they
are in the greatest need of relief and most likely to direct tax savings back into the
economy. With homeownership threatened in communities around the country, the
approximately 30 million homeowners who do not itemize should not be left behind.

With that in mind, we also urge you to remove an exception included in the
Senate version intended to prevent non-itemizing taxpayers in jurisdictions that raise
property tax rates from claiming the new deduction. We support the spirit of the
exception, which is to ensure the new deduction does not give states and localities an
incentive to raise property taxes. However, we believe that the new deduction would not
provide such an incentive and we feel strongly that this new tax relief should go to as
many homeowners as possible.

We look forward to supporting legislation that addresses the housing crisis and
provides property tax relief to middle class homeowners. If your staff has any questions,
please have them contact Jonathan Stahler (Bayh) at 224-5623 or Jen Gallagher
(Martinez) at 224-3041
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